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At the end of the trading day on July 22, the US Agriculture Department and the office of the Trade
Representative (USTR) announced a 40% increase in the US sugar import quota to 1,056,675 tons.
The action will boost US purchases by 300,000 short tons in 1988. In addition, the government
decided to reallocate among other nations Panama's 20,300 ton allotment, result of a US-imposed
trade embargo on Panama. Beneficiaries of the quota increase include 39 sugar- exporting nations,
such as the Dominican Republic, the Philippines, and Brazil. Prior to the announcement, the 1988
sugar quota was the lowest since 1875. Agriculture Secretary Richard Lyng said the increase was
necessary because of unexpected reductions in US production, "including the likely effects of the
drought on sugar beet yields." The US program pays producer countries prices well above world
market levels, as well as assisting US sugar growers by guaranteeing them the higher price, about 23
cents a pound, up from 18 cents earlier this year. The current world market price is close to 15 cents
per pound after a low of around 6 cents. Under the new quotas, the Dominican Republic will be able
to sell 176,710 short tons, up from 123,200; and, Brazil 145,590, up from 101,500. These two countries
and the Philippines account for almost half of US sugar imports. (Basic data from AP, 07/24/88)
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